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SUBJECT: CERP: CUSTOMS UNION DISCUSSIONS 
REFS: A) MBABANE 0926 

B) CERP AFRICA EAL FEB- JUNE, 1973, PAGE 52 

1. REPRESENTATIVES BOTSWANA, LESOTHO, SWAZILAND AND 
RSA MET MAY 17, 18, 19, MBABANE. MEETING MAY 17 WAS 

FOR TECHNICAL DISCUSSIONS ON CUSTOMS UNION ARRANGEMENTS. 
APPEARS THAT LESOTHO HAS 5 MILLION RAND SURPLUS IN 
BUDGET FROM CUSTOMS REVENUE AND WILL NOT RECEIVE 
FURTHER SUPPORTING ASSISTANCE FROM U. K. 

2. MEETINGS MAY 18 AND 19 LAUNCHED WITH ADDRESS FROM 
SWAZILAND MINISTER FINANCE R. P. STEPHENS. HE STRESSED 
PROBLEM OF FUNDS GENERATED IN SWAZILAND BEING USED OUTSIDE 
COUNTRY TO DETRIMENT DEVELOPMENT EFFORTS. 
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3. SWAZILAND PORTIONS SUBSEQUENT MEETINGS APPARENTLY 
DEVOTED PRIMARILY TO DISCUSSION THIS PROBLEM AND WAYS 
RESOLVE IT. SWAZILAND REPS INFORMED PARTICIPANTS 
SWAZILAND DRAFTING BANKING " LEGISLATION" REQUIRING THAT 
AT LEAST PART OF EARNINGS GENERATED SWAZILAND BE MADE 
AVAILABLE FOR USE LOCALLY. FURTHER LEGISLATION WOULD 
REQUIRE BANKS PURCHASE SHORT- TERM TREASURY BILLS LOCALLY 
WITH SURPLUS FUNDS BEFORE THESE COULD BE RELEASED FOR USE 
OUTSIDE COUNTRY. ONE ESTIMATE IS THAT THERE 1 1 MILLION 
RAND CURRENTLY AVAILABLE FOR PURCHASE THESE BILLS. 

THERE WAS ALSO SOME DISCUSSION OF CURRENCY EXCHANGE 
CONTROLS. SWAZILAND APPARENTLY ANNOUNCED INTENTIONS TO 
DRAFT " LEGISLATION" SUBSEQUENTLY TO CONTROL INSURANCE 
TRANSACTIONS. 

4. RSA REACTION REPORTEDLY NOT RPT NOT UNFAVORABLE TO 
SWAZILAND ANNOUNCEMENT. SWAZILAND INITIATIVE UNILATERAL 
AND APPARENTLY DOES NOT RPT NOT HAVE SUPPORT LESOTHO OR 
BOTSWANA ALTHOUGH BOTSWANA REPS ASKED TO HAVE COPIES 
SWAZI MEASURES IN DRAFT. 

5. WILL ADVISE FURTHER AS INFORMATION EMERGES. 

SPICER 
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